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Detailed abstract

Introduction:

The main issue examined in this research is the impact of geographical
location on income taxes in the industry. In other words, the question this
study answers is whether the geographical location of companies can affect
their income tax levels; if yes, what are the influential factors?

Methodology:

In this research, the relationship between geographical location and income
tax of companies listed on the Tehran Stock Exchange was examined. The
impact of the distance index relative to the country center and the provincial
center on corporate taxation was analyzed using systematic exclusion
(screening) sampling method. Considering the specified conditions, a total of
132 companies were analyzed over a five-year period since 2018 to 2022 (573

company-years) and were analyzed using panel data and generalized least
squares (EGLS) method.

Findings:

The results show that the relationship between the company’s distance from the
center of the country (Tehran) and the income tax, as well as the relationship
between the provincial centers and the income tax, is inverse and significant.
In other words, the greater the distance of the company from the center of the
country and the center of the province, the lower the ratio of the company’s
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fixed tax to their operating income. Also, in the survey of different industries
that were tested separately in the industries of “pharmaceutical products,
chemical products, machinery and electrical devices, tiles and ceramics, and
automobiles and parts” both in terms of distance from the center of the country
and distance from the center There is an inverse and significant relationship in
the province, and there is a positive and significant relationship in the “basic
metals” industry.

Conclusion:

Based on the hypothetical results of the first and second hypotheses, it is
suggested to the Tax Affairs Organization to enhance supervision over all
companies and institutions located farther away from the country’s center
and province centers. This includes providing training for tax department
employees, company personnel, and tax advisors, as well as ensuring
transparency in tax circulars. Regardless of geographical location, proportional
taxes should be imposed on all companies to facilitate law enforcement and
achieve its objectives. If a supportive policy for economic actors in remote
areas compared to the central regions is desired, it is recommended to consider
lower tax rates for these regions in the national tax laws and annual budgets.
The present study contributes to improving our understanding of the role
of geographical location and its impact on the income taxes of companies
listed on the Tehran Stock Exchange, which play a vital role as the main
pillars of the country’s economy, in economic development and job creation.
Emphasizing the significance of this matter for economic enhancement and
increasing the competitiveness of companies, this research will not only assist
policymakers in tailoring tax laws based on geographical features but will
also guide researchers and scientists towards further investigation in this field.
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