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Variables GMM-System | GMM-System | GMM-System | GMM-System
two-Step one-Step two-Step one-Step
value-added LA T AT YOSFFA FAITYVD
tax rate (VISOFFY) (SF1V5) (YFa-0)) (¥YFYVEY)
Total income AR —[+ +YAA** —[+YEYVO™ =+ +YAVAN
tax (- -¥TVVA) (- ¥5V¥) (- - \00D¥) (Y- ¥OY)
Openness to | .- AYYO)Y** ~AVYDVD® AVYAVAR®™ | \¥SLFYR™
Trade (- V¥555Y) (PEVNF) | (eYYARYD) | (-¥RAGSA)
. SINAYANTER L AVVEDAYT [ SNAAFAYE | /S ysae
Inflation rate
(¥+-AVY) (-OVY-¥) (- YAIVAY) (- Fr¥ara)
Labour force |y wypyyees | jyevamnes | oyvaesver | oavveare
participation
(-+ 03+ OF) (-~ VYOIV (- YAYYYY) SFEA
Educational |- _yjqppypyeee | _yayyeree | Syvavare | oyystives
attainment
(BV+1YA) (V/+YADOY) (¥Y£OY0) (D5AVVEA)
International
tourism, ex- ~YEVAYY —/\YFFEYA —/FYYEY O —[¥EEYAVD*
penditures (.EYYYAY) (¥aY+AYA) (IYYIR) (VAY+0+4)
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Health
expenditure | -VAAF-S™* | SSYVARYT | ¥V | oY YaAY
(per capita(ln |y \prsvy) (YSE5) | (1,1 (), Var-4)
Foreign direct] (o NABASTA | —eYAMYY® | —.a.aapy
mvestment
(+AV-AYY) (AFOSTAS) (+YFasaa) (1+¥-A)
Investment RSN REAMAAA — e DOV e e YO AYH*
(- +-a¥¥0) (oroAWY) | (e VT (- -¥YVa)
Government
consumption | —.-+AYYV¥** SRR AN = NIFVH* = VoA YEEE
expenditures | .yysyy) (.oe5Y5) (- VFFA) | (-¥YamR)
Realinterest | - \vop\peee | _ivponyees | Ciaamer | —oveywyes
rate
(- YVYYS) (o+ - TSOAY) o+ -25-5) (++TIAY)
Population | —-YEsR-¥"* | —.¥yvvA™ | —..vvrd Y AYAT
growth (--¥5%Y) (-1-Y5Y) (- - YEVYY) (- YVEY)
ARQ2)
test(p-value)® V) < \YY +YAO + Y0
Sargan test(p-
value)’ LN LNeE R ceen
Hansen test Ad-
of over- LYY
identifying®
Countries/
Observations YASISY YASISY ¥ENSY ¥SNSY
Time periods NI RY R Y YWY .Y WY .Y

Note: standard errors in parentheses
*significant at 10%; **significant at 5%; *** significant at 1% Sargan test(p-value)
a aThe null hypothesis is that the first-difference regression exhibit no second-order

correlation
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bThe null hypothesis is that the over identifying restrictions are valid cThe null hypoth-

esis is that the instrumental variables are valid
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. GMM-System | GMM-System | GMM-System | GMM-System
Variables
two-Step one-Step two-Step one-Step
value-added NOvEFan** AVARA &\ —YYAYOO*** —YEEVYVY**
tax rate (- VYYYSY) (YAYFF\A) | (¥-Avs) (havissy)
Total income < YAYFA o YEVEY e WVAY e VYFY
tax (- VAR) REAREN (- ¥50Y) (e -QF1Y)
Openness to - YyVayH® — o FEYYYA™ SR RA) i —.+ =AM
Trade (- -VAAYR) (Yoo ¥) | (ee1510) SAYV-5A
. AYYE-OV*** AOVAVAY™ | oA AV SFA Y
Inflation rate
(- VFYATY) < OFVYYYA RN () SFFYYYY
International
tourism, ex- —.++)A90¥ <~ VIVIFA — oYYy -V Y¥YY
penditures ¥+ -0%0) (-SSYAFR) | ()eYeAY) | (-¥EVRSQ)

1. Sargan Test
2. Hansen Test
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Health ex-
penditure per AN —/¥¥asssy —[«¥V\F\Y —/-YaAayq
(capita(ln (YS-A\TY) (¥SODFIY) (- VYVESY) (YYSYSYY)
Foreigndirect | qyqppeeme | yyapvvre | .ssAaryer -5 YOFA
investment
(- VaFYSY) (-~ 0\F5YY) (e =S¥ YY) (- foraNy)
Investment —[+++\YYY —[« e eYYOY —e e e 0QQYF —[+++-QYY
(- 1IYR) (o ¥+VR) (co - +¥¥0) (v YY)
Government
consumption —[+++¥¥\ —+++¥\E¥ —[+ o SVYEE —+++20
expenditures | pqps) s+ +25YF) (co e #VF2) (e +5AYS)
Real interest /e DFAY VWY oo o e+ YA
rate
RN Y ; (c++Ve¥aY) (co -+ FOF) (co =+ V¥OS)
AR(2)
test(p-value)a v ,\EV’ M ,\NR\G M ’;a\c . ,\GRY
Sargan
test(p-value)" )FF S )FF egree egree
Hansen test of
over-identify- < ¥o) %
ing*
Countries/Ob-
servations SYI¥-¥ SYIY ¥ SY/¥AA SYIFAA
Time periods YooV—)\Y VooV—\Y YooV YeoP—)Y

Note: standard errors in parentheses

*significant at 1%; **significant at 5%; *** significant at 1% Sargan test(p-value)a
aThe null hypothesis is that the first-difference regression exhibit no second-order cor-
relation

bThe null hypothesis is that the over identifying restrictions are valid

cThe null hypothesis is that the instrumental variables are valid.
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value-added tax AAKRTA P ARB LV R — VAFFAY =YVY-YYY
rate (-VADSYY) (YYARAYS) AYAA-SA (YIYAYS)
Total income — e SNOYFH — < ¥EVOY —e ey —. oY AYSHE
tax (- - VPESY) (- - YAYVY) (- - YAAAY) (- 3AT])
Openness to YAy JIVYEYYEE RN 0 v JOAYYEY**
Trade -+ YAAAYA) (.-O¥AQYS) (VYY) (-+Y-YYF)
. A Tz ) = NAYVALY T A A S —NOYH IV
Inflation rate
(-+¥0-YEA) (-+avaryY) (-+YAFY-Y) (- VOYSYY)
Real interest = IYFFATE = AYFYYE —. s QAVYE — N
rate RERVAYN (- ¥ASYS) (e -¥V¥) (- +YAD)
Labour force SAAAARR —FAVY YV = )AFYyy* = VYVYeY
participation (YYEVYDY) (YYARQVY) (-5¥TS0Y) (--AEV¥0)
.Yy e YRy RPN LU
Investment
(s e FYY) YOO (- + YAYY) (- +YVER)
Educational | -YASAYAN™ | —YASS0-"* | Y, eVYo™* | yAVY oY
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Government e VYYA _...YAQY . AMAF AN
consumption
expenditures (.' “\) '5'\") + WYYV (.' . 'W\C/\) + < QAAY
Population —++YYNOA —.o++20VY ++\YYAY AT
growth (++)40¥) CoYavvY (- = VAY-Y) VAN
AR(2)
test(p-value)® AL el A EARYA
Sargan
test(p-value)® VA VA AR e
Hansen test of
over-identify- < AY « SN
ing*
Countries/Ob-
servations £Y/vay SYIvAY SYISAY SYIFAY
Time periods YooV—\Y YooV=\YV Ve o¥—\Y Yeo¥—\Y

Note: standard errors in parentheses

*significant at 1%; **significant at 5%; *** significant at 1% Sargan test(p-value)a

aThe null hypothesis is that the first-difference regression exhibits no second-order cor-

relation

bThe null hypothesis is that the over identifying restrictions are valid

cThe null hypothesis is that the instrumental variables are valid
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