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Abstract

Value Added Tax (VAT) is considered one of the primary sources of
sustainable government revenue and plays a crucial role in promoting
fiscal and economic equity. However, tax evasion—particularly in the area
of VAT—remains a major challenge to the effectiveness of tax systems.
This study aims to analyze the impact of four key factors—namely
forensic accounting, and social, institutional, and economic variables—on
tax evasion. The statistical population consists of 200 financial managers
and accountants from companies listed on the Tehran Stock Exchange in
2025, selected using Cochran’s formula and random sampling. Data were
collected through a standardized questionnaire and analyzed using statistical
software and regression tests. The findings indicate that strengthening each
of the studied variables has a significant and deterrent effect on tax evasion.
The results underscore the importance of forensic accounting, institutional
transparency, economic stability, and the enhancement of tax culture in
reducing VAT evasion. Accordingly, it is recommended that policymakers
focus on structural reforms, tax education, and awareness initiatives to
effectively minimize violations.
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Introduction

Tax systems are considered one of the fundamental pillars of economic
governance, playing a vital role in generating sustainable public revenue,
redistributing income, and enhancing financial transparency. Among various
taxation tools, Value Added Tax (VAT) holds a special place due to its
broad tax base, transparency across the production-to-consumption chain,
and applicability across economic sectors. However, VAT systems face
significant challenges—chief among them is tax evasion, which undermines
the effectiveness and fairness of taxation. In Iran, despite more than a decade
of VAT implementation, unofficial data and empirical evidence indicate a
relatively high prevalence of VAT evasion, raising concerns over equity and
revenue efficiency. This multifaceted issue reflects the interaction of structural,
institutional, social, and economic factors, which not only reduce government
income but also distort fair market competition. The present study aims to
provide a comprehensive analysis of VAT evasion by examining four key
dimensions: (1) forensic accounting as a mechanism to enhance transparency
and reduce fraud; (2) social factors such as tax culture and public attitudes
toward compliance; (3) institutional effectiveness, including the transparency
and credibility of tax authorities; and (4) economic conditions like inflation and
recession, which pressure businesses to evade taxes. The findings emphasize
the need for integrated, evidence-based policymaking to strengthen voluntary
compliance and improve VAT system efficiency.

Methods and Material

This applied study utilizes a descriptive-correlational survey method. The
statistical population consists of financial managers and accountants from
firms listed on the Tehran Stock Exchange. To analyze variable relationships
and test hypotheses, Structural Equation Modeling (SEM) was employed.
While Morgan’s table suggested a sample size of 195, this was increased to
200 to enhance the reliability of the results. Data were collected via online
questionnaires distributed between April and July 2025, providing a robust basis
for investigating value-added tax evasion factors. In this study, based on the
conceptual model, the following hypotheses have been examined:

Hypothesis 1: The effect of social factors on value-added tax (VAT) evasion is
negative and significant.

Hypothesis 2: The effect of economic factors on VAT evasion is negative and
significant.

Hypothesis 3: The effect of institutional factors on VAT evasion is negative
and significant.

Hypothesis 4: The effect of forensic accounting on VAT evasion is negative
and significant.
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Figure 1. Conceptual Framework of the Study
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Source: Authors’ construction based on the theoretical framework and previous studies.

Results and Discussion

This study examines the impact of social, economic, institutional, and legal
accounting factors on VAT evasion. The results demonstrate high explanatory
power )R?>=0.919) and excellent predictive accuracy (Q*=0.672), confirming the
model’s robustness. Institutional factors emerged as the strongest deterrent (beta
=-0.407), highlighting the critical need for good governance, transparency, and
regulatory efficiency. Legal accounting also significantly reduces evasion (beta
= -0.229) by enhancing reporting accuracy and transparency. Social factors
(beta =-0.172) underscore the importance of tax culture, while economic factors
(beta = -0.170) emphasize that economic stability is vital to mitigate high-risk
financial behaviors. All hypotheses were confirmed at a 95% confidence level. In
conclusion, the findings suggest that policymakers must prioritize strengthening
institutional frameworks, fostering social compliance, and reinforcing legal
accounting mechanisms to effectively combat VAT evasion and ensure fiscal
stability.

Conclusion

The research results, categorized into four key hypotheses, provide a
comprehensive analysis of the factors deterring VAT evasion. The first
hypothesis confirms that social factors significantly reduce evasion by fostering
social capital, institutional trust, and a culture of lawfulness. When compliance
becomes a social norm, taxpayers’ willingness to engage in illegal actions
decreases. These findings are consistent with the studies of Shahnaseri et al.
(2025), Al-Shurayhi et al. (2024), Rasteletti & Saravia (2024), Mvaa & Msher
(2024), and Hermanto (2023).

The second hypothesis demonstrates that economic factors, such as fair tax rates
and economic stability, are vital for voluntary compliance. Improving economic
conditions and simplifying procedures effectively curb the motivation for
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evasion, aligning with research by Murtanto & Situmorang (2025), Al-Shurayhi
et al. (2024), Posadnieva & Sidelnykova (2024), Doesum (2024), Bohne et al.
(2023), and Bussy (2023).

The third hypothesis identifies institutional factors as powerful deterrents.
Transparent governance and the reduction of corruption build public trust, which
is essential for sustainable compliance. This aligns with findings from Ahmadi
& Bushehri (2025), Al-Shurayhi et al. (2024), Kimia et al. (2023), Murtanto &
Situmorang (2025), Sayad Zomorrodi (2024), and Hashemi (2022).

Finally, the fourth hypothesis highlights the critical role of forensic accounting
in enhancing financial transparency and detecting fraud through data analysis.
This mechanism strengthens oversight and deters evasion, a conclusion
supported by Ahmadi & Bushehri (2025), Al-Shurayhi et al. (2024), Shahnaseri
et al. (2025), Wamaitha (2025), and Samati et al. (2021). Collectively, these
results emphasize a multi-dimensional approach to tax system integrity.
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Abstract

Value Added Tax (VAT) is considered one of the primary sources of
sustainable government revenue and plays a crucial role in promoting
fiscal and economic equity. However, tax evasion—particularly in the area
of VAT—remains a major challenge to the effectiveness of tax systems.
This study aims to analyze the impact of four key factors—namely
forensic accounting, and social, institutional, and economic variables—on
tax evasion. The statistical population consists of 200 financial managers
and accountants from companies listed on the Tehran Stock Exchange in
2025, selected using Cochran’s formula and random sampling. Data were
collected through a standardized questionnaire and analyzed using statistical
software and regression tests. The findings indicate that strengthening each
of the studied variables has a significant and deterrent effect on tax evasion.
The results underscore the importance of forensic accounting, institutional
transparency, economic stability, and the enhancement of tax culture in
reducing VAT evasion. Accordingly, it is recommended that policymakers
focus on structural reforms, tax education, and awareness initiatives to
effectively minimize violations.
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