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2. Impulse Response Functions
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Variance Decomposition of D(LOG(RTAX)): Variance Decomposition of LOG(RBDO):

Period SE. | Shockl [ Shock2 | Shock3 | Shock4 Period SE. | Shockl | Shock2 | Shock3 | Shock4
1 0.18 10.48 50.04 38.78 0.70 1 0.81 56.12 1.01 7.43 35.43
2 0.19 9.72 48.51 36.14 5.64 2 0.95 44.70 1.67 22.15 31.48
3 0.21 26.74 38.93 29.06 5.26 3 1.07 49.98 178 23.07 2517
4 0.21 26.83 38.69 29.23 525 4 1.10 50.30 2.74 22.61 24.36
5 0.22 26.71 38.39 29.18 5.73 5 1.15 47.00 4.66 23.65 24.69
6 0.22 26.19 38.09 28.87 6.85 6 117 45.32 5.28 23.69 2571
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8 0.22 2577 37.59 29.07 7.58 8 118 44.44 5.32 23.96 26.28
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