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1. Introduction:

Taxes are the main source of government expenditure. Additionally, the
government plays an essential role in economic development by collecting
and directing taxes for investment in infrastructures. In this case, the
government is counting on tax revenue sources for financing its important
economic plans in a comprehensive and complete manner, tax avoidance
leads to the reduction of these resources and limits the achievement of major
goals. On the other hand, the issue of tax avoidance has always been raised as
a crucial challenge. On the one hand, taxpayers argue that as long as there are
no rules to be broken, there is nothing wrong with doing tax planning that can
reduce tax liability. However, on the other hand, the tax authorities believe
that although the laws have not been violated, there is an essential element in
tax avoidance, namely tax benefits. According to this article, tax authorities
consider tax avoidance as an offense (Huda, 2016:2).

2. Methodology:

This research is correlational, quasi-experimental and post-event, and is in
the field of accounting proof research. This research could be categorize as
an applied research, as it can be used in the process of use of information,
it is considered to be applied research in terms. According to the proposed
theoretical foundations, research hypotheses are formulated as follows:

The first hypothesis: the ratio of the profit of the secondary activity (Intacode)
has a positive and significant effect on the avoidance of paying taxes.
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The second hypothesis: changes in the activity profit ratio (Intacode) have a
positive and significant effect on tax avoidance.

The statistical population of this research consists of taxpayers who have
submitted their tax returns by the due date using the selected screening
method, specifically for the years 1400 and 1401. These taxpayers have also
utilized the facility of Note 100 of G.M. (Direct Tax Law), which states
that business owners whose total annual sales are up to 100 times the tax
exemption amount, are exempt from registering a tax return.

In addition, in the selection of the statistical sample, the following conditions
are also considered

* Availability of taxpayer data.

* The financial year for this group of taxpayers ends on March 20, and their
tax return is prepared annually.

* The relevant taxpayers have changed their Intacode in the desired returns.

After removing the taxpayers without the above conditions, the number of
950 taxpayers in the tax affairs of Tehran remained as a sample.

3. Research Findings:
In order to check the hypotheses of the research and answer the questions, the
following model has been used:

TAXAV: tax avoidance; OAPR: primary activity profit ratio (primary
Intacode ratio); NAPR: secondary activity profit ratio (secondary Intacode
ratio) A O, NAPR: changes in activity profit ratio; SALE: the sales amount
and BD is the bank deposits of the tax payer.

4. Conclusion:

Tax tricks and strategies, whether aimed at short-term opportunistic goals or
long-term tax reduction, increase tax avoidance. The goal of some taxpayers
is to gain personal benefit and reduce their tax liability. To achieve this,
they manipulate job-related coefficients for personal purposes, which is
incompatible with the objective of maximizing taxable profit.
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The first hypothesis of the research states that the coefficient of the secondary
Intacode has a greater effect on tax avoidance. Taxpayers were less likely
to engage in tax avoidance before the reforms related to changes in the
Intacode. Additionally, taxpayers are now more confident that bank accounts
and transactions are being monitored, reducing the possibility of concealing
income compared to previous years. Therefore, they are more involved in tax
avoidance activities.

According to the second hypothesis of the research, changes in the Intacode
have a significant effect on tax avoidance. This means that such changes lead to
an increase in tax avoidance and a decrease in tax payments. When taxpayers
are just starting their operations and are at the beginning of their activities,
they engage more in actions to reduce the tax rate. This behavior impacts not
only the current tax but also future years’ taxes and the performance of tax
auditors.
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