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Abstract

The philosophy behind the establishment of universities is to educate human
resources for the purpose of economic and social development. Investment
in higher education ensures economic growth. The government should
intervene in this area to optimize public resources and guide university
development along the right path. The present research aims to assess the
requirements for allocating resources to higher education in Iran. For this
purpose, key indicators for financial resource allocation have been identified
in two categories: demand-driven and supply-driven. Considering the impact
of sanctions, recommendations for designing a financial resource allocation
model for higher education have been proposed. This study conducted a
systematic review of theoretical foundations was conducted, analyzing 92
selected scientific and research articles. An initial model was proposed based
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on these findings. Subsequently, through semi-structured interviews with experts
and expert panel discussions, the requirements for financial resource allocation
were documented, considering the effects of sanctions and the country’s fiscal
capacities. According to the research findings, shifting government financial
resource allocation indicators from supply-driven to demand-driven in higher
education facilitates the achievement of quantitative and qualitative development
goals for universities and mitigates the negative impact of sanctions on financial
resource allocation to higher education. Additionally, financial resources should
be redesigned with greater reliance on tax instruments to ensure financial
sustainability.

Introduction

The philosophy behind the establishment of universities is based on cultivating
human capital to foster economic and social development. Nations aiming for
sustainable development require a skilled workforce, and universities are critical
in this process. However, private investors often hesitate to invest in higher
education due to its long-term financial returns. As a result, governments must
take responsibility for financing higher education to ensure proper development
and resource utilization.

This study aims to examine the prerequisites for resource allocation in Iran’s
higher education system, focusing on developing a suitable financial allocation
model.

Methods and Material

The research began by identifying key financial allocation indicators through
a systematic review of previous studies. These indicators were divided into
demand-driven and supply-driven categories. Additionally, the impact of
sanctions and Iran’s tax capacities was factored into the model design.

A systematic review was conducted, analyzing 92 academic papers, narrowing
down from an initial 122 based on relevance. The findings were then categorized
into supply-driven and demand-driven approaches. Semi-structured interviews
with 28 experts were also used to refine the model, followed by an expert panel
for validation.

Results and Discussion

The results highlighted two approaches for budget allocation—supply-driven
and demand-driven models—each with distinct components. The study also
analyzed the effects of sanctions imposed by international entities on Iran’s
higher education financial system. Recommendations included a gradual
shift from a supply-driven to a demand-driven model, promoting financial
independence for universities.
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The use of tax revenues and attracting foreign students were suggested as ways
to increase financial resources. Furthermore, implementing successful models
of entrepreneurial universities from other countries was recommended to attract
private sector funding.

Conclusion

The research concludes that gradual changes in Iran’s budget allocation model are
necessary to mitigate the negative impacts of sanctions on the higher education
system. The shift toward financial independence and sustainable development
should align with Iran’s current circumstances, encouraging universities to seek
non-governmental funding and develop toward long-term stability.
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