[ Downloaded from taxjournal.ir on 2025-10-27 ]

¥ b s st e jisy ety
¥ gl Ao (g gisgls

Olaade olsan s sadunn g adl yo allge 3 Gl

Vo Siteoye st e pisa ol s ;)‘-.‘.3‘ CiwlS 9
2 s L Ol (Bladle Jhadlisas 398 isej ja B

WY (s et p llls e (51 9ek g0 900 oslaa 4,
dy94 yondelias alulle slaals ) 5
YY dalinis p (i (1) (4 9o SV 9 a0 9 & f
Sl aallas o g o Sladls e (ol g
Yo soljens lopa ogas laa sl g papud

(Transfer Pricing) c¥isf s fisciasd

\] w&im.a.e {.\Jlgeg‘.huﬂ_g‘)—e&m@hig
" (Lebaeat 5 03l3) (lallo pal >
\04 ikalta o7 g Ladolitady oy o

ual€ Ay

~
ikl pusnadidoliload
VYV Glhcas j aaa yils b ylack p gu by go
(Fo ok & jhack)

ubealdl 5 gal outidiily : Hlidel Calia
Jtecise Hust e 380 1 S yuae
JS g5 sane S iy sa3 olat s

ilaie 5 ola LS A

sl s, GLLA - gy alliglg
APP o ylad L]

OF Y s 50 hsa Lot e lltns
EYle Jgud aus b Jgad o dins . arugd
v u!jl_aoi sl jag 398 38 Lioayly
ke S50y 900 g 135 dlas callhes 5
Ol S gopladt g oilalls dlos pli)
G s (a2 ho Ly ouiieus 53 pls o gMay
gl gl 5 5l ousin ) allians

robils dae i las

O Blad (galeslidl ) sl Su 8GN
s gy g Bila (AL GLLS
L NOMA L g us
.QW:\AAVO—\\\\:H&_,M
AL AT NN

FYFEOVA 1 ik

\. J/

Ly
v C,l.’u.u.n_',."ﬂ‘}MaJM ‘ Nb
)



https://taxjournal.ir/article-1-298-fa.html

[ Downloaded from taxjournal.ir on 2025-10-27 ]

las eb 4
| Sy
Ol (Boia 5 (3510 ol guliatil bl 0380005 (S 5 GBS
8305 4.5 Cneal 80 5530 Tasutit Lo 5 558 (55 50 01502 sl 5 2 Melas Lislo 5 Gae 53 sualna
UL s olaiBl B a4 (ghislus o snd G 1 Aol g lalln ebiwnfa s
Jucugl._u.ugﬁlls.ﬁ%‘}HaL&L.ungoLuu}a@l o 83 058 dau g5 Jla o sla S
e olilac 3) Jeala o geo 038 S po Ciline (5la 5 588 (0550 5 (SoS 5 Sl ol
poana Ol a5 opl 4 B wias JUEH S0 4B 4 (bl 51 upa & Gl slacSo
= L, 538 Al p a2 53 (in Ao SIS Glea pavu 53 w5 u-""-;d‘-" A
il oo oliul SLile (slanel o 5l ailae (hag 51— a8 Jla 5o (1) 328 Lo puna
6138 crans Ulaws sl HLEAD juaga ol ) lalleps Sl fa <€ glodac Uiy
PP YCR 0. VRCH IVIR OSSR EYgPRLA DUy PR 7 D5V VPR N PRISRICYY (1d] US'S;L..,..
G s geie 3 Al g QAL Lo slasay g5 ala 3 go 5l acl YIS 5l il 6 5 8 0 il
o salet sla ool s lisgad 5 =¥ Toile Crinas as Ko (BT 05 S Spu geac
oS o S 3l als) 58 ek 5 (Folad pb s csedle (puilewd pl AT Ga ulad
(i (i wlead ) ael GRA 5 clend glpdt 05,8 slnel ywily oo JETI Ko
a3 8 K0uSs LA Hu st s oIl
330 Slle (slauis 5 4 (gun ezl a5 s 50 500 4 S0 ST 5 JB Gl Olne
Ll .J‘}Lur‘,ﬁ_aé\.&ﬁ_a(sugbdjbdl:&a‘su)ﬁs W 55 0 foane 3 S
s et wad A SLIls Lasds jo Ll YED) 2l (5 S el selouols Gl ge
5l sl EAL ol (ae 4 K0 508 ¢ 50588 5 e JUEH O ol as
g A 153 g0 35 (3513 culiy & Jae Glioa Gl Lo adly g 55 Cudd 58
sl e 85 K pilie Lnasd (s (50l 5 pabead clobdl aliulen 6 31 5 L)
b o 18 Ol ol 4 cad (5 Sealio by su ) BT 58 e (P38 Ol
3 a8 Collaals s Gl o e 4 Sske B Jla sla 58 Ol (5 last
s silontinn 5 Alallops ol o ¥ aii) g Jad €S 4 5500 S ool 1 Hlala by al o
Ciany il 5o (gan plail 4 oa A (Lo RS Gle yea als s Sl S48 Lt b Slsa yu
o5l e o) pae ool 5o 3t ol clioe (gl ) 9 Gl B3k g gl
soSilas 3 gan 5 S haas alaa 31 5= alle (sla 038 g bius 5o psy SNy b
sdad e Lablie o 50 T (Sl slagladl g et 508 0ol 31— aaw s Jla
O S pola Lasa Sldle (ol 58 e gans Gand L5588 31 gk s SYlaid)

EAWI G s o v
)


https://taxjournal.ir/article-1-298-fa.html

[ Downloaded from taxjournal.ir on 2025-10-27 ]

Koo 5L sas slaJaally s jsue LS wilsuslas® p oa 5o ol o snds 15580
5 Spiie oy pem 5 (pLad 5 solt Hl pel (Llle ol pauls paliadssy 5 us Kpn i
i go 0T 4 (s Spaidie

Jas maslyy g 60 108 Giao (lin G ey Col so GESTp o (IS 5 SIS 08 5 cuuy
OV 5 i o5y 5 ool ol fo ¢ Sllle slalie gl gu 5 s gde 45 cod sk
CBae sladiia 50 59 BT 5 o s dalllas 5 tins (glas s gu pout siedide Lygs
ela € e cpl sa Sl oYEs 5 L3S Al das Bl gad b s S YED) (5,08 coad
Wyl oo piia Gl o Eass 0l 852 r-‘ﬂ-“ Shsds g o Mave (A0 (Fa 5 ey o
35S Glaslis Jus 51 (Malloyns ags slagyla)lis da 55 SV (5138 iaid p g 5o
G dyre wjlad 5 dan s gl vale Jlo sl S Glesl 5 (OECD) (guliatsl 4o g3
sossaloida a1y Slea el Uiy yas oliss o Ginan 5 (UNCTAD) Jbisil
b a3 el 5 € 5 Sy a5 01 0sa plie 3 pm 53 S ks padye ol

MJ_C"_,‘:\3‘.@4.4_:CJ‘.;:)_AL:\J;:S‘LAU;LJ[}SCJJMQIAESALGJTJK@ﬁ&‘bJ‘J

RE. S

somele ly Calia o ola, 5 A HLulid S 51 LS 55,8 144V Jla o aliSH oot
sl sut (5 4aih nig 0T A GBS e €0 S g s o 0l oy

09 [l 1L e ¢ pesaflinn o 31T 5 Jlan 5 (gl S 5 i 55 Jlan ya (51 5 5280
solalaa Ly (358000 sad 4o 5wl o sladi 455l 850 SYEDH (6,1 ciaid L
LY 5 oland (sl dole cuasd (s Bay Haly (380 € 0l Ko by oo 55505
Ol s 5y geadll Lo 350K a sy guliaiB) LBl ge il o gead 4 D
daa i el & Jae (VD! (51 cath 5 (5, ol 3 0 s JEB 5 3LalLa 0l
il oo 58S S5 5l

Sl S0 s 8y 4 aate Jla Gla e gulealil 4a LS (g guw 3148 Tl i ol a
L hlie cugan plle Jpa SIST Akl @Y (6,138 ciat JKitia jud ,&alle 442 5 L
ssla J58 B g Alale w5 o T Yl 5 lepou ol il (g udlae Ko e g Coig
lesen il ilaal 51 (S € 5T Gand i sladl b il 5o esmesla 1 5058 5 o<
el (ALl glane Hu sl

slas gt 5 SWE) (518 crasd p gud o OISl un 5 4K wihs o diila 5 55 Ll Laa
Jae BalSS 5l o 5 SB S uas 518 (S 5 &as o ge by e Gl so mily st
Gl 0t 5 g akes LT il Cal L 15 05a 081 s wadt S sl g 5 sl 50 you sad
b lliin 0l & (gn pas 4 53 8sey AL Lo ol al€

Mg i e

v VA Olisey o Jualiss o lads dwb
LA


https://taxjournal.ir/article-1-298-fa.html

[ Downloaded from taxjournal.ir on 2025-10-27 ]

Al (ygradgiuls

L ol S g0 (5033 55 S
5,8 e Ll 4S8 o lesl yoslys 313
P RV PP g W FCAI PP S e
Cm—l‘(:)‘ﬁ‘_)é

Eilino 9La @S pb (a9 0l JS5 Jss5 a3 g
Ot 2SS — e T s Jaa g ayla
JAJCM_))&.:JoJm.HJMonLa
o i s Ja 255 ) Ol
Y
fﬁ&wwﬂ—ugladlﬁm‘g?w
sl Lol )} 3 o 3l OF 8S 5 5
Ll et (gols)l 3 bulie &S pma cpl @
JLSJJ\JL;Q_»QT;LQ_,:PQ;JJ(P“
JSJD CJYYJ-L‘A‘J&.:J‘JL@_L?‘ g)—il J_.{‘J_.l PL
Jwblﬂdqujﬁ:)‘wikﬁ
bl 4548 sl s sbaad L aS a1y OF G
r,:e;y'-g;,suqzlﬁdlﬁ\j\.\i;,,ﬁ
ﬁwQJHQIJJaMQ)&dT

3o 53 528 U Sy pde i (S
i 3 i o U byl
Ll @ el y Sl 3o 5 o 050 5 o)l
VYR SO PR SPPRTIRL 4 RGO, FY A
WS Dl ol Ol 45013 OLES U sy oS
Q2 303 g el LB ol L gLs 5 kL
o adaly ol 5o sl sl UL S
S sl s gy Wl 5l 5 08l (83,0 50
055 g Celen S e s lal e il
a3l ol 35 G g oy o phlne iy 65 s
ool bl 4 a5 g 31
Sted g aabidon Lo aden 4 53,551 I 4
o3 8 aia diny (e )3

Jor o 0 3o dig 5 g Ol Sl L
b s sba 281 5350 K3 0LS & 2
= o8 ki Jila g ol (g
Dt La fooall oS sl gy Sl
035 &S5 ol J g EMLGJL.J;HSJA:J
o 4l dglend y Aol ) Ol S US55 0
j_)l_-).aq_.\l.oh.x;swja_,.ﬂiné\ﬂcf.é_,o_jl
ol o Ol 5SS  Sen Ol G
Il foomn s (51 53 iy B Bl
| 23 8 gt

Ly oS o = elh dle puu caln Cialime Cuudd
o)l Gt AU o ge UL 628
0355 855555 el 03551 31 5250 o0

v
(€ ub VA liesa) Xo Joulas o ylast
L)


https://taxjournal.ir/article-1-298-fa.html

[ Downloaded from taxjournal.ir on 2025-10-27 ]

Olor L e s glest b alafy s Ll
S sl S48 dizne J ol GBS - b
plics L2 Ols 5> o)l (030 L 250
Lol 548 o5l 057 S s kil SUL
vl g Al B Gl s J 8w
slelB Jgol ) b araSas 8 s glal s
oJ_:Jdéw;,iwaS@AAS@lcﬂlﬁ
Lol 558 gl O e a8 ) S
54250 Olr sl 4 (6 bt sl ol Yl
P PN F R Rppery Ve
el o 48 ol ol ol  gine i ]
Sdle U5 iy clils 5 0l 5 LML
et JB Ol 5 4 53 (5 535 5 u*:*-‘-'
sblebl S ed S i Aot
Gl G L (9ol Olaa 53 (63 30 LMl
ol olandl S005 gole il
SV o oIS S US55 0 4
arlyo et Glale (sl se 5 G si Oljee o ylt
;,.L,Laj_adnad.auggb_)rsj&i
Aol elis (sl bans ol 0550 Y00
o Erie LIS paS a5 ) 5y
ol S i yela yo ,¥a00 e ol
Ot 0 S e b ok Al Sy,
SNz 33 b ool il UL plia LT
Cogwe ol dws [l Ol s il
BT A SPRTHE NI 5 S W
O A e Gl Wl S el
Sl 5345 iy iy ey
»la i .Cmicjhﬂdjujscjm;i:llﬁ
90 aaLA‘LBJ.E_--QL_JL»d\_!L_?lJQLLM
S g

l)oTrUc,.a\‘_.J_,p'-J‘aﬁMljp'-q-&Jté)
S o

b S Wl Wl sy e
agbe o odimr 5 el Olgar 53 e jlo e
St 3 SIS e js 03 0 5 o LS
St 435 2y (65 9 25 8l slacS 8
Load ol 03 E10 Sl oy 50 )l I b
ot 4 S T B Ll ol O 3 e
Sy gd oo by e addoly slalesl 5 5080
S Jo 08 3 g e Sl B0 L Ul e
:«.;..:lcjla.aml..a

OT 0Ll 53 NS wyle jw o 0 g1 by L
33U S o ool Gy 5 0 33l 45 4o
oS 15 31 UL ollin 45 ol gy o)
ol S5 5 ol S il el g ol
Tl e (slesl ) S Jas 35 UL
S S i LoV g sl U a3
Sl ode Ko a0 S e ey
)P GoNS gl 150 s ol 0T AL
2SS GoionS s O il gor 5Ll
lalesl O8US - b lodal fos 4 Olgr
b 3) 50 &G o Sl g5 Lal g3 Loy 3 ) 50
ool 3B 5 gode oy oSG g0 aS das OLES
ba 8,8 5l Gl axlye S1asast ens
gdanly oyt OUlle Ll iy ol
b b de pal cpan W 5ls L0 2w s
ot b ag o daly st )l la
JgaL«:élJ,bJ@)aﬁJﬁdquﬁb:l
sha Dbl JI S e g Sl 45 5 JUe
3l o 0 ST il (gladl
S o Ay BB

Y
YA Gleuey Xe Jucliua o jlacd (& wb
)


https://taxjournal.ir/article-1-298-fa.html

[ Downloaded from taxjournal.ir on 2025-10-27 ]

LSS Ol sl 1y U s 3 a5l Lo s
PR NG RR WL P IV N P
S ol sl ks o (g3l 13w by 1 (0T
e Soledst Ul s (calh c!.x.;.:..A Fry =)
Ol e s planila g sl S ol
FpS ok Olyn 4 g2 s b G5 2l ) 5
0 Il 53 58 n 13t (00 1 s S|
S dal g o adle ppale o o S
Bkl s kS gy et nl G i
Pt TS w05 e ($3,50,55k O i
LS Sl e g5 sl 1 5 0w a0 50
ekl g o b el e ey Tlas 30 5
2,5 g S slaul e O 5B YA esle a5 ey
ot plon il s 5l O (Gl Gy g i ]
rlo G s Sl i S s o
ol sl amalar o pn 4 G5 el
S e b 1y sl l 3 5L plie oS o
NV shn 5l b el oY dUa il
L;)E.x.n_,:-.ia.gbd:}eubajnﬁa‘,fwl

S s

o dal b o s 3l 48 dizn ool
B pliy ety ey 1 s
e pelaa Olgor 3 g SIS Gl 3 1 SUe
3 el b LS i i3, o 4 5 a2 3
Saal 3 g el ol Jdy ol SlS 1 51 50
Aelpd g el e e S el s gL
Ot e 3 S S 5 pede 45 Lot
4{¢C~w‘@bdﬁﬁ-j‘u_)o._v\_)bs\s'jsﬂ|
4555 o sdoall ik §3b cualer Lol ol

23 5 o IO gol gy o 5 i3

Sldle B GBSt 5 aS (635 4e 52
Fops g dijh g e de ge 53 1) Glate
FEbe 85 talas Sali i a8ly Ol
ploiilas L Fare S conl il oo
N ot 0905 il f g8yt ol por
Adeled adllas QBULS s )

(oW 0508 5 o ol gl e s b
S Wloy L (S35 Gl 29,000 L5
o)y 53 aalym oa S1 o Gl srae
4 050 LS e Saad ps) Jlte oS &S00
s el ol 4

33 3 sl ) 3 e s 4, 0 81
ool 38 ey o g Ll 45
gt Ol Ols dance (glasls )l 3 e
S 00Ny 03le 5 o (50335 1T
]l 03,8 B 5 OF oo 0

s b o daulsy 5s Jads sdeld cpl Yl
J';_-r_nuj.l.»ﬁ))}u\' asle gl J5a0ls )l 3
s Ol g5 go 1) SIB ol 3l AYs )
Sl ke 01803 (ol 513 ol

Sl Ot ke 5530 53 48 ol e il
Ol st fas e le Sy s Sl 4S5 5130 52
& el 033 5 0l 06 I VA SL el
abe ol g

s 31 yd a3 Ly alala s aS 1 gad p glas 518 a0
caeat Jloly adolas (i oush planil 55 5em ) gl
31351, L aalaa 15 5 9 pme Sl p
Lol ey Jadh sy Sl s 45 20 S inis
S0l bl ) shie S eSS S
Ll sladalan o (Sl pame ol dend Sy
sl s oele ol B s Gl S J 08

EUIE

VA Glhkue) o hubics o jlaud


https://taxjournal.ir/article-1-298-fa.html

[ Downloaded from taxjournal.ir on 2025-10-27 ]

(SUBSTANCE OVER FORM DOCTRINE) JSii (368 cuale busts

B Canle 5o Lo g3 ey sple 2,8
Sl &;3).2_:- S 3 J—
PRSVRIE St ..s_)lac,.i.gUa_,an_n..SL.‘.jl_g
S Slelin a3l 5o 05 S eolinal
Sad; Sk 56 (sla 52 G s o OIS
3t (sln 36 45T, e s 3o
VAU HL PP W FRCONOR =T W |
O Sl b bl Al 5 e ) ST
g gt oLl s LS o5 5L
SIe Jpaiie O 55 ey 5 03 g0 4

> S
r.AJs.:.vL_JLnjﬁ)f;)‘yﬁrh(j}écﬁJ:Ss
A Ll 5 Oha g Jusi )50 52
2y e ;8 NS UL sba SUL
s S33 S Sl 3 550 S
oglae jloew aS W5l 0 4m 5 O 46 Sl ealazad
L e Y a0 le s Lagl aea Ll cis]
desbﬁidujt&bjhs.u;;f
Ola s JFolad e dolie (b g 0dd exlizu]

siims Baas (38 piwns COmMMonN Law
o iy 4S5 a Sy B0 g astan o] Al s
Civil Law .ajls glgy o gt gL €T sla guS
Jak 4k g (9508 daby a buas g Cacad (5 JolSa Hlad
ety sl il8 slag )by 052 g pleusia (i) 43S g0

Cazal

)aau@JdS.\pUOMQ}CﬁJﬁacﬁi
IS a e il Ol e 0SB TV Gl
5 s e 32008 5l b 50T b))
G oy g A 035 el 48 (5 g2 5 Sl
1 5, LS 5 e 3y go e3lillr SalS 55
Son b Sl po gt ol 3 5
5 S Ml o Naol s 55
Ldla gULe olidms s 3 Lozl
oS o J& (IBFD)

Ll g oo S Slalda 1y 2S5l
P a3 S By S
T E I PYUN PRV SRFEP
slowl s sla jlitle S Gda pl b s
..uJ-LJL;;}'t_,L;L;La L 5 Ol e wy ol
Sz 3o SUL C’-"J“;""‘Qg'“"'b}
5 Cne Alalaa slindl s LT a8 ul s O
ils 3y g SLIe ol 5o (sl 5.
G ko

SUBSTANCE OVER FORM C)Mu.al
shls sla, a8 55 za DOCTRINE
5,3+ COMMON LAW ng.a_a-{...,_.u
) CIVIL LAW 6 SUlos 3 5 ol eoliza
ABUSE OF LAW Mool of (slray
(06 esbizl 5 4w oy 255) DOCTRINE
O 5 1SSl s 0 s JS 4
il oz i€

Slaaol sl 525 5l golad )3 o 2S5 b
J;Jg‘__ﬂ\@b Civil Law ("“""-”’('iu 9.,).'9

LY
VA Gliea Ko Josleso o)lad (€ wb
)


https://taxjournal.ir/article-1-298-fa.html

[ Downloaded from taxjournal.ir on 2025-10-27 ]

Slis o 1 Gy gai g celinal (S LG
Jgaia el y5 G o ool 5l 50 0 e eals
L) sS 5l (7 n bl o lidls2 3o UL
anil 3 g (b jolsudls ) 4o 50) LU L
b st Clle (5 pde jolieil 5 )4 )
sl 13,

o L ablie ) hieay Wl |
S Sl 02yl b LS 5 a5l all
QM:OTA_g‘ﬁJ_béLALLSJ_.i)'ILg)Lo_j
@l 5 5o a0l bes 2 ol A5 e
A sl g S Wl cowse pa SUL
ot 533 S e S Ml
o=l el Bl )8 1 — AMT Olea
L8 ol iy SUL 3l de K ol
e LS5 WA 1 T (oS5 0508 55
Az a4 S el el S8 L5l g yae
walSG 3 ot S e bl Sl S
i 5 slads 5 ol gl S Lol
S Ul cleds 558Ul ps oS i
R 2 ey B S kb, AMT gg_ﬁb-
il 06T 51 U

3001 5 0313 Sl b ol 3 5
0355 goim (Sl y gl 5 g )i
@laut‘sj‘;gugf)ﬁog;}dum;
alzia (g pie Blbaa gl dan O gl o Comy oS
S o OBUSN - Addal g 1S
O;_!SJLA_.:O{J:_?);C).L‘ Y e aleds
L (Yl g a8 caady Ol pe S 4yl
S35 5 psie ol g il 63 S Sl
L-}__ql"_;al.«.? iz Ll e glos H ol &als
ad 5o dblie (e balaly )3 jamd o

A 050 Jaslar il £ g o 285 050
ABUSE) 5 ol JCa! 3l aslinal o g o 1S5
— OF LEGAL FORM DOCTRINE
(Ll o

3Gl B9 Dby Ml g3 o it
2 gdal g I le bl 53 2l e 5
e 4S Kl gl s 5 gl s 5 ol b
P 625048 e pp e peoma SUL
S5 oy Hlehl — wab bt 45 ol
2 e

S yim 53 Jad yb 5 gl ot 3 5 s
L3 DS s 8 a2 L
GJJ‘JJ‘)Q-J(:)L@.Z-CLAJ_)JL;QLA okl a8
P B 5 e e sl JEII BLEI
Olg= .;Jb:_,:'-JrJLoA.:BlJ&LMJ:C}T
AMT (s fs s pomy UL sy
.S (ALTERNATIVE MINIMUM TAX)
el gy 8 sz Y 5o L o

olle JBlaey an O g e |y Ol e ol

JSE ol Jas oo 3 S a5 00 Sl
&GQ}AQL:JLODJ}AJDCJL:.MB‘AC‘:}Jé&;M‘
S S 5195 ndy 0 o (35 0
bl Sl el o o35 b
U b5 LT ol 0L S yans ol
a)_,_n).:oil',).._} Spdaly 2 sy
nloms (gl 03,5 oo s 28 glacS s
S50 S ol 5> Sl J et Lol
O3e 05 4 gy o oS ) SUI
4_31.:.1.?._‘, (ol 5 pgtns b slady 5o 5
JJH_)J_}:.}J‘)_’;L’_AADJ‘}_.Q‘LSJ}A.LATJJ
S Jpanas foslons gl 45 D 5

N
— VA Gliua) Xo Joalias o Lok
o)


https://taxjournal.ir/article-1-298-fa.html

[ Downloaded from taxjournal.ir on 2025-10-27 ]

o Sl Blae 12485 pdal 2t ool Lag)
S o Ol )b 4y ol 9 parts
O g 5208 5 (gdoder £ 55 Ll 2 50 OF o
epl e 8 DUl il o
blod wald O e 2ol S, S Sl
5y g 35 Soglad G 4S5 4 ol o pee S
M1l s g ) Ol b b o o (55l
30 Ol 3 68 Ay )5 ol Kan §3 5 0
ﬁjujj:.s%;f;sQou@wﬁb&
55055y o ol bl o Ll e e IS
o o 33 00 55 g0 13 5 g8 03 oo 2 )

aybign 5 e o5 Sed bl

Al e S s S L SUL gles Sa
dﬁﬁédj)E@quﬁjéey&jﬁ
shilys 8 Setisbia worl) OF 5 a3l oo
e ja e Ol o bddail) 5o Slle LIS
oS ol ]t b el (gl 2
;ALS_,_»\J‘}SL:JLA(:LE_A‘\S;);;F)&JJG
5 ol 5l el 0L e Sl ysal 35505 o0
S By 2 IS 5 S LS 5 S ol
S plin S S0 581 54 2y 55 2o
st 6 citmd oyl 5 Ol 3 g 3
o e A28 L | 0T 53 Pllasl g
P Angis g p s Ta g el g e (S

LRV ALY

N

4 S S e A
P99 9Jgl lis # (Sl ye 5 (INAI &Y IEe ds gana

adin TP ATV Jw g ol (a3, Ll 3
ola ol 0 smaa (S slaslEuns 5 (Slise 5 ol BIA) 4 Lo 0 50 Siluss
e dle 5ot Gualloled (s ol s ¢ e Gl Ol e (M52 oo
sdal o psad A Sl e JSE ) Guuld 5 530 Alo @ oS ol o ol Sao
oo g3 Lol ccmuulans & sl 3 Lasl&Zals b satils (5150 850 90 LIS L
s 9Mhe 4S (g g syl dd yo AT 51 g0 s eubis AL G Gllas ol suad oS

il o soliid Jols 5 Ba) ga Sau (gl b gandila 5

2y Ol puadds y350 Wil

/

) e Pl dome ol e €S Ml Ml Olyte o o YU dheds
(S0 g1t K5 4 5 rUa_gdL:f)anJ-YL.al ol a8 gamma | 5 028l Aal 555 dals] ey
Plr o (s pad g amiedo0 3) bS5 b ) gilalle llaliga Sladas!

ol Jool ples Sl dla 3854 2ty p Wbl S (gl ol

oy
VA Glue) Fo fusbosa oyl (€ ub
)


https://taxjournal.ir/article-1-298-fa.html

[ Downloaded from taxjournal.ir on 2025-10-27 ]

&8 g0 2190 3 gug>

BT RS b 3 -yl Ol 50 LI (5 )IC0n (5 aomius 53
Sl g ye yushels yiss dan i

O A a0 93] g Ll it COOGEE BEACh o Jlosal Ja 5T YV 5 Y7 slaja,
oy gl ga olBih (3 sia BasSuiils plalal &g Jlea g3 (ilalle S pladd sladiy 54
)t pgahspas (ot o alis iy ook Bl Ll d Slalle Caladllas Rals s g (phans
abead 3 Ba St obiwd Jlis gy Ll yls (3S0 (5 gen 3 998 O goe canli gl ) K dS wan 8
9 Sl dilins Jga osac gl ds dillia p 0> 9o .0 93 15 yol (516 gessian pulo 93 Cibew olReBIN
Sl plad jlalis laade 5La a8 (BG4 ) 580 g lalle (58 9 DB (23
390 waunn 3 T it gha (a5l 9.5 et ol a5 g0 YT 45 o0 90 Qi 356
i dm (0 0+ daagf e [BFD fuacuo (il 9 Ja5) addly aBabls odiie Ly i 530

sl s JES dlaa b jlack 9o yuly (yf alie ills (g3 1Y gl

FWle (31503 9 5 Kad 9 LSS Hls Sdazm — Jol s

anbie 4 (Sobu g adlie (IS )l lae 1) Bus o w3l g3 48 e T (SUIL Cga e
GBS o (gLa 58 5 g 3 e dloas Jidea |y palidl ubeaZdl 51 o€ o T o pllae 2lile Ko
sl ol 31 (S adad iliculie (S Jae g aagd Gl oled 41 0 gl JanS G olis3e
o (g gy Cian o 48 ol Sulin coaa C,glL.\Li-. g el alias jo S cilaal 380 L Wl S e
o polin oyl (alin 5 50 880 53 S a8 (Say JSiie g S (5330 S w0 g0
flae (2 5 gMe 4K 0 s o (0l 4o s 5 9008 o s 8 BB e e s S
3 60Kea a5 hsa Gl e pane s3T5 o B 5l Ll o2 (At s Ol blAs obille

IS o sta s e Bl alille sal diaes 5o ol S

dwb VA Gliess) Mo bealusa o lack \e
o


https://taxjournal.ir/article-1-298-fa.html

[ Downloaded from taxjournal.ir on 2025-10-27 ]

50 53057 iy (mnas ol (K a3 550 4 5 by oo 55 Lok 5 8BS ol go s ol
Sash (38l g8 Cia 5950 4 blo (oS Oy e b g lad o Gl ans (RIS Gliafe K0
et 4 5 908 (S Ul I8 5V il 0l Ol e 4S el il 5 (Sl Gl I8 Gl s Lol
Gl (320 L5 89 65 a0l 8 (Sbin Wl 4 3lS 42 53] AL S

by s ulaLE el Sy e e o2l s S e 58 s e o SIS 50l Saate YL
S 59k o 550 51 0T Sl 3l ¢ 36 ot Sl acnlS s 5 ot olBS1
S i (5 g 4 L5 St Sl i3y o Ty s bl o€ SLS QI3 pass g g oo
sobe g ol Ly balle 5 S Gl 50 48 s (i€ a8l g yo W8S 0o 510 (Jllle slacs ) gua (516 5
3oy sl (S (5 55 €S Wi o a0l 0 OBt 555 4 o e 4 4Kk 5 oK A
Lo 5:Sa3 5 (55lSan s (e 5ol s (Sarny oS aily o ity Lelao S8 el sl g 58
Aa (ot s Ot Olosn (12 48 cuaad (il asls a s s B8l (T 05 000 oS allaa LS 0o (Lo
38 m b ) e sl

goelou s oblile Liney 5o ¥ gaS (A8 5 €0 5 @l (S o JLis ) s gaals gu sudla Uik
o 5 53 S b e 5l S llie (aals B g i 45 pabalie 5ol it
Omaa S g gobnsalon Biaa ) Hu 1 yal 5 oK cllala) Ol p g0 g gl ol st Slille il 58
gt e 9t 53 St Gl o (Alalle IS L 4K T (1 il ga Gl ool (Lol G50
3 St alohidl 4wl dale pblio buislad (slae g £ g (sMboa palan 5 IS BB 5 (il 5ol
o0 oS e pal o loa ol 3 (A K (S (slasd oS curad T Lo nd 5 i3 33 s ol
' i gl ) Giza ol 5o s B slaolgiutg o o

P9 ks
ool o [slia yolubl] (pasuih 3ol s lille jaike )l

Oledb K1 50T 23 pgran ued s A alal T LAl K (s ladi 3 Gl LARY Yl o
3 ga) pupeals aaly0 g eilidle e g Bua b (Bureau of Revenue) Lauel s jiu plis (g
B S0 5 aselad! Jgb 43 YAV B gl 8o e aal o s lls (5,5 5 Ua yo Cpuleuds o A s
Crabss (S a8 (sladd 503 5308 5 (oo o) gie 0 RIS Jla 0l 5o 058 s OT JNARY Jla
JM‘JQ‘:\.‘L‘:O:\H.&_JAT‘:ILBQ’J;\JOT_}‘%JLM&&. il 58 s S aelye pobll o0
[\ édLn/\M_}‘«stﬁ] \ adh%&nuﬁdwuﬂlblxdg“YM‘ Jﬁeklwh‘uyﬁ
OF Ul o gt g 915 50T Buano VLD sl pou s YL 5o s il 3l £33 5 pelad 5305

S

A YA Glince) o Juubina o Lad G-ub
Y


https://taxjournal.ir/article-1-298-fa.html

[ Downloaded from taxjournal.ir on 2025-10-27 ]

JEJJJ..QLSL:.H-H‘CJ‘:\JLAL’EL.AJSJ_H‘:LA@‘Jdﬁwﬁﬁ&'d&ﬁ\’ﬁj‘m&’[)dﬁ&gh&
blbogs (olead o 508

e s VAVl 5o (adal Gaans 330a) gl & 930 2 ot b 5 23S JLa VA 0T 5 oy
3 0=S B3 2 M) (guliad ardia VANVY L dol 5o obidle & 8 .wu 8 Hlassal o alidls
g catilan o 0 Sy

pot 20 8 oo Slille Jpaio cuaman 5,158 0 Jah 45 0 5 Wy (g 4 Lacusblas Glhae oS ool lls
ol Lol o2 T8k n S 4S s i em e g 35 (V¥ 5ladd p38) g s L
50 o 51 ol 0T 51 g canahs £ iy i 058 L 098 4 gy S s
1S gm0 4 S solin ogame 538G sl 5oy old @) se 9 L e 1 50T (gl A
adadae (aalyon cioyad Hulasluls € gas o) gie 4 oS ha e 63 BB Slbél (lial 536 aas
s 408550 aalyun €S0 g il e K sl AL o 308 Ll ol Do ia e LIS L)
45 uly U;‘l_,\‘\\“ Jha o Jdle olasn Ao :((dai‘fbﬁ*&@élaﬁblﬁﬁuu‘(su-bdtyﬁ
B 0yt g ctsbe e 5 SIS 3 iS5 b b OIS 3l Juala il se 3l el 2 ple daloon
o185 > Sl L) Cpras 55 50 a0l 420 Sllle S gain Sus polie 3 sl s s ailse S 00 o)
S oliiad et 5o 5 K8 pglic cadlaaelye Huls e oga € Obas 5 cga b (s
o) wa oladle eals

ol 50 VAT e o YT 5 sKie 5 L ety 4o 6ol ol gems 5 oLsS (sla jlas 5Ll
3o ObealilS 3 (B B T 31U w8 ghava (A slasaTyo o536 ol 43 ssun
2B das 3 i s 603K Claa 95 1 i g s Db b (Shle s sa e o) R sl A
1943 Gula oMl Learned Hand

By g NI iy oalin s a9 g 20T 3 Gilalle (9305 (sLao Il g ageices Loy (3o 4 4 LT Uy
992 O3 9lse 3 lals o (rhe yu pd (5T e S dllad ABLD o g 4B LD Cpl 3 oLt (59 #LGLl 833 a0
s o0 9 el (e 33 slouadiog 9 s Lol ipgs callns sty 45 5 g0 gy 5 51 (3f o 33 53 o130
(1) s i 1 30530 5 5 0 oy 5 g 5l 58 563

w81 Jae 41y (aline Glasalls 51355 1gls) 55 pasls (5 50

300 95 (590 aliga jlach (g BBl g (A gasl (ol o (o893 (Lo (33 93 (5 S (19306 53 (Sobs (paalin
55 € il 5 B e o 3icd 355 T 53 o0ban 30 81 Sl 54als Lug 5 9 213y (1023 o ud
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1. Dilleard, Irving (ed.), The spirit of Liberty: Papers and addreses of Learned
Hand (New York: Knopf, 1952), at 213.
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tice (CA)) is not competent for annulling the verdicts of the
Plenary Board of the Supreme Tax Council (STC). A recent
judgement of the CA]J, by which a verdict of the said Plenary
Board has been annulled, is criticized in this article not only
for the above reason, but also for the defects of legal argu-
ment as described by the author.

Inheritance and Gift Tax Treaties

The 7th part of this series of articles is provided in the pres-
ent issue. The regulations of the OECD Model regarding
non-discrimination (Article 10) and a part of the Article 11
concerning the mutual agreement procedure are examined.

Transfer Pricing .

This is also a continuation of the study undertaken in the
field of transfer pricing. The sixth (and last) part of the
study concerning “Fourth Methods” (like CUP, profit-split
method, rate of return method, etc.) is provided in this is-
sue.

Tax Penalties around the World

A new study is undertaken by this journal in respect of pen-
alties applicable to tax offences in different countries. In
this issue the regulations of Japan and Spain concerning ad-
ministrative and criminal tax offences and penalties are re-
viewed.

Rulings and Requlations

The text of new tax laws and regulations, circular letters of
the tax administration, rulings of the Supreme Tax Council
and verdicts of the Administrative Court of Justice are pre-
sented in the Persian section of the journal.
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revenue of developing countries is addressed in the edito-
rial of this issue of Maliyat journal.

Tax Capitulation!
Tax officials in all countries are obligated to discharge their

duties with regard to all taxpayers in equal manner and
without discrimination. This obvious and natural principle
is sometimes challenged by certain people and agencies in a
special way. They argue that the foreign persons and enter-
prises engaged in economic activities inside the country,
should be treated differently in comparison with the citi-

. zens, and in particular they should be trusted much more,

as far as their tax statements and declarations are con-

‘cerned. The reason, according to advocates of this thesis, is

the need of the country for attraction of foreign investment
and technology. This subject is analyzed and criticized by
the author.

Pursuing Greater Compliance and Less Burden

This is a Persian translation of an article written by Dr. Mar-
sha Blumenthal concerning the compliance burden in the
United States (printed in the IBFD Bulletin, volume 54, No.
7). Since the article is relatively long, it will be introduced
in two parts, respectively in the present and next issue.

Iranian International Tax Regulations
The author comments on a verdict delivered by the Su-

preme Tax Council (STC) on taxation of the representative
offices of foreign banks acting in Iran. According to the
STC, if it is ascertained that the foreign banks have earned
income in Iran through such representative offices, they
shall become subject to taxation. This opinion is examined
by the author. A similar article is presented in the English
section of the journal.

Court of Administrative Justice and Supreme Tax Council
The author maintains that the Court of Administrative Jus-

[~ N
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signed any contracts on behalf of the Spanish bank. The question
had been raised as to whether the Geneva operations consti-
tuted a permanent establishment. The Swiss Supreme Court con-
cluded that the mere fact of having an office in Switzerland was
not sufficient to constitute a permanent establishment. It was
moreover necessary to analyze the activity in Switzerland. Based
on the above mentioned facts, the Swiss Supreme Court con-
cluded that the bank did not conduct any of its banking business
through the Swiss office and that the activities of the Swiss office
could only be characterized as being of a preparatory or auxil-
iary nature. It was therefore not considered as a permanent es-
tablishment.” (1)

Conclusion

Under the provisions of double taxation treaties, the representa-
tive offices of foreign banks may not be considered as perma-
nent establishments, and thus, are not subject to taxation in host
countries, No contradiction seems to exist in this regard under the
provisions of Articles 105 and 107 of the Direct Taxes Act.
However, the conduct of representative office is important in this
connection. If they involve in operations beyond the limitations
described above, then they may become subject to taxation in
accordance with legal provisions.

1. Xavier Oberson and Howard R. Hull, Switzerland in International Tax
Law, IBFD Publications, Amsterdam, 1996, p.83.

..
1 Y
3
¥

Editorial A
The transfer-pricing tricks of multinational and interna-
tional groups and the negative effects of this process on tax
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Another exception is referred to under the sub-paragraph “e” of
the said paragraph, which provides that a fixed place of busi-
ness, through which the enterprise exercises solely an activity
which has for the enterprise a “preparatory or auxiliary charac-
ter” is deemed not to be a permanent establishment. Such a
place of business may somehow contribute to the productivity of
the principal enterprise, but the services it performs are so remote
from the actual redlization of profits that it is difficult, and in some
degrees illogical, to allocate any profit to the fixed place of busi-
ness in question.

The activities of representative offices of foreign banks were de-
scribed earlier. Magjority of these activities have preparatory and
auxiliary character in relation to the business of the foreign banks
situated abroad.

That being the case, one can conclude that such representative
offices may not be considered permanent establishments, under
the provisions of double taxation treaties.

However, the above conclusion is conditioned on the assumption
that the representative offices in question would not overstep the
bounds determined for them by the law, contract, or by the very
nature of their profession. Neglecting this requirement and en-
gaging in other profit-producing activities would inevitably entail
tax liability for them.

Case law

With regard to the preparatory and auxiliary nature of activities of
representative offices, the view of the Swiss Supreme Court ren-
dered on September 17, 1976 is of special interest, The following
text with respect to the said opinion is quoted from a book con-
cerning the international tax law of Switzerland:

“... the Swiss Supreme Court had the occasion to confirm the ap-
plication of Arficle 5, paragraph 3 (e) of the Switzerland-Spain tax
freaty. A Spanish bank had set up a representation office in Ge-
neva. Ifs mission was to explain to banks and Swiss businesses the
services that the Spanish bank can render, to establish contacts
with Swiss businessmen in view of Spanish business, and to provide
the Spanish head office with information concerning the Swiss
economy. The representation office had not negotiated or
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The Article 7 of the OECD Model Convention, as well as that of
the Iranian tax freaties, present a basic rule in this respect. As an
example we quote this principle from the text of ’rhe Iran-France
tax treaty:
"The profits of an enterprise of a Contracting State shall only be
taxable in that State unless the enterprise carries on business in
the other Confracting State through a permanent establishment
situated therein. If the enterprise carries on business as aforesaid,
the profits of the enterprise may be taxed in the other State but
only so much of them as is attributable to that permanent estab-
lishment”.
The first question coming to mind is whether the representative of-
fice of foreign banks is a permanent establishment or not. At first
glance, the answer might seem to be positive, since not only the
text of the Article 7 can be construed in this way, but also the
paragraph 2 of the Aricle 5 states that the term permanent es-
tablishment shall include certain places, one of them being “an
office".
Meanwhile, according to the definition given under the para-
graph 1 of the Arficle 5, the basic characteristics of the perma-
nent establishment are as follows:
- the existence of a place of business, such as premises, efc;
- this place must be established (fixed) at a distinct place with
a certain degree of permanence; and
- the carrying out of the business of the enterprise through this
fixed place of business.
At least, the first and second conditions are frue in respec’r of the
representative office of foreign banks.
In spite of that, we have to take into account the content of the
paragraph 3 of the same article as well. This paragraph lists a
number of business activities which are treated as exceptions fo
the general definition laid down in paragraph 1 and which are
not permanent establishments, even if the activity is carried on
through a fixed place of business. The subparagraph “d” of that
paragraph includes the fixed places of business maintained
solely for collecting information for the principal enterprise. One
of the main tasks of representative offices is also the collection of
information for their principals, namely the relevant foreign banks..
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from active banking activities in the host county. Also, any market
research carried out by a representative office generally will not
have the scope or depth of a study performed by a larger
branch with more personnel and a deeper affinity with the local
market because of its effective parficipation therein”. (1)

As to the activities of a creature like the one described above, it
might become quite difficult to attribute a clear and definite in-
come, unless the representative office goes beyond its legal
status and involves in operations more susceptible of earning
some discernible and measurable income, Probably the STC had
the same consideration in view, when used a conditional tone in
ITS award and stated:

-if it is ascertained, on basis of evidence and documents, ’rhc:T
’rhey [foreign banks] have earned income by setting up represen-
tative offices, they shall cer’ramly become subject to taxation in
respect of such income”

Tax treaties

The point the STC remained silent about was the ruling of the Ira-
nian double taxation treaties with regard to the issue of represen-
tative offices’ taxation. A considerable number of tax treaties are
concluded, especidlly in recent years, between Iran and other
countries. As far as the international tax relations of the country
are concerned, the provisions of these agreements are to be
taken into account in the first place. In other words, in case of
contradiction between the tax agreements and domestic law,
the priority should be given to tax treaties (which at the same
time have become a part of the national law, after being ap-
proved by the parliament). So, we will dlso touch upon these
treaties, without dealing with which our study will remain incom-
plete.

Iranian double taxation treaties are, like those of many other
states, drawn on basis of the OECD Model Convention. The issue
under our consideration is dealt with in that part of tax treaties,
which pertains to the concept of permanent establishment.

1. L J. J. Burgers, Taxation and Supervision of Branches of International
Banks, IBFD Publications, 1991, Amsterdam, p.36.
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common practice, trading “with” a country should not be taxed
in that country, otherwise, the aggregate frade between nations
will become subject to taxation, a result which would harm the in-
ternational commerce and development. Based on these con-
siderations, the Iranian tax law has viewed the taxation of foreign
entifies derived from Iran as an exception treatment and there-
fore enumerated such cases one by one. They include the in-
come derived for the granting of licenses and similar rights, provi-
sion of training and technical assistance, and transfer of cinema-
tographic films. This enumeration is given in all provisions relied
upon by the STC, as referred to above.

The cases related to the income derived “from Iran”, however,
are not pertaining to the subject under our review, namely the
status of representative offices of foreign banks, So, we have fo
focus on the income derived "in Iran”, in case of which reference
has also been made (in both articles 105 and 107, DTA) to the ac-
tivity of the "representative” as well.

Representative office of foreign banks

Now let us see what in fact constitutes a represeniative office of
foreign banks, and to what extent the attribution of income to
such offices is accurate and measurable. The following definition
(or description) is given in this regard by an author:

“A representative office located abroad is a foreign office of a
bank employing one or more persons. A representative office
does not lend or borrow funds independently, for ifs “own ac-
count". The representative office serves as a contact point for
the non-resident bank it represents, it gathers information for the
head office and other offices and sometimes brings in new cli-
ents. A representative office may, moreover, maintain contacts
with correspondent banks in the host country or in countries sur-
rounding that country.

In view of the fact that the representative office dos not engage
in the activities reserved for credit institutions, the presence of
such an office in no way affects the existing (friendly) relations
with the local banks. The representative office may also serve to
explore the local market of the host country.

A disadvantage of the representative office is that it is prohibited
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graphic films".

According to the STC, the said paragraph provides a common
and general rule with regard to taxability of the income of non-
Iranian persons derived in Iran, and also in respect of certain
kinds of income earned from lIranian sources. This argument
means that the taxability of these types of income of foreign per-
sons and enterprises is a common (and not restricted) rule, and
thus is extendable to foreign banks as well.

The paragraph (c) of the Arficle 105, DTA states that the foreign
juridical persons and entities residing abroad are taxable in re-
spect of their “aggregate taxable income derived from the op-
eration of their investment in Iran or from the activities performed
by them, directly or through the agencies like branches,. repre-
sentatives, agents and the like, in Iran, and also with regard to
their income from Iran for granting of licenses and other rights, or
for provision of training and technical assistance”. The said para-
graph determines then the tax rates applicable to the income of
such entities.

By referring to the above paragraph, the STC aims again at pre-
senting legal reasoning in connection with the taxability of in-
come of foreign enterprises derived in Iran, and also from Iran in
certain cases. L

Paragraph (a) and (b} of the Article 107, DTA provide for the
manner of assessment of the taxable income of the same tax-
payers (foreign juridical persons and enterprises residing abroad),
respectively for the income earned “from" Iran and the income
derived "in Iran".

These paragraphs too evidence, according to the STC, the liabil-
ity of foreign entities to Iranian taxation, in cases where certain in-
comes are attributable to them.

COMMENT

“In Iran” and “From Iran”

Some points are worth noting in this regard:

To make the income of an enterprise residing in a country subject
to taxation of another country, from which the income is derived,
is contrary to recognized principles and, therefore must be re-
stricted to exceptional and clearly defined cases. According to

[ 2 7J f 2
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Comment on a verdict of the STC

The Supreme Tax Council (STC) is the highest forum inside the tax
organization for reviewing final decisions of administrative appeal
fora, in cases where the complaints submitted are based on, and
related to the questions of law. The verdicts of the STC, when ren-
dered by the Plenary Board, may not be cancelled or changed,
unless by legislation or by a new verdict of the same Board.

In this issue we review an award of the Plenary Board of the STC
regarding the taxation of the representative offices of foreign
banks. '

As it is understood from the introduction of the award, the repre-
sentative offices in question are licensed by the Iranian Central
Bank and can not engage in banking business (borrowing and
lending money, opening bank accounts, etc.).

It has also been stated in the same part of the award, that there
exist two different opinions in this regard. Some officials are of the
opinion that the said representative offices are not subject fo
taxation, since they engage in no banking activities, as stated
above. According to the second view, however, such offices are
to be taxed, because the relevant foreign banks earn income via
their acftivities.

STC'’s decision

The award of the STC's Plenary Board reads as follows:

“The foreign banks are clear examples of foreign juridical per-
sons. Therefore, if it is ascertained., on basis of evidence and
documents, that they have earned income in Iran by setting up
represenlative offices, they shall certainly become subject to
taxation in respect of such income”.

In rendering the above opinion, the STC relied on the following
grounds and arguments:

1. Under the paragraph (c) of the Article 1 of the Direct Taxes Act
(DTA), non-Iranian persons (whether real or juridical) are subject
to taxation with regard to their income derived in Iran, as well as
in respect of their income from Iranian sources “for the granting
of licenses and other rights, or for the provision of training and
technical assistance, and also for the transfer of cinemafo-
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the persons in question com-
prises land and building. The tax-
able value is usually calculated
for the land as well as for the
building separately. The business
of erection and sale concerns, in
principle, the building and, there-
fore, the transfer tax related to
the building is in essence a tax
on the business of the seller. So,
when calculating such persons’
business tax (under the provi-
sions of the relevant chapter of
the law), the transfer tax paid in
respect of the building must be
subtracted from the business tax
of the same persons.

If no taxes are applicable in the
case of erection and sale busi-
ness, or if the applicable tax is
below the transfer tax pertaining
to the building, then the payment
of the transfer tax will suffice
(Article 77, DTA).

The Note of the Article 77 envis-
ages a special case, where an in-
dividual whose ordinary business
is not the construction and sale
of real properties, sells during a
single tax year, more than one
residential unit or two business
units that are built by himself.
Such person shall be considered,
for tax purposes, as being en-
gaged in the erection and sale

business.

Aggregation
Where a taxpayer transfers sev-

eral properties during a single
year, he shall be liable to taxa-
tion with respect to the aggre-
gate of such transactions at the
rates set forth in the Article 59,
DTA (as mentioned earlier).
These taxpayers are required to
draw up, with regard to the ag-
gregate of their annual transac-
tions, a tax return:and file the -
same with the relevant tax office
not later than the end of the
month Ordibehesht (21st May) of
the next year. The balance of the
tax arising from the total transac-
tion should also be paid at the
same time. ,

In all other cases, the relevant:
taxpayers are required to file
their tax returns and to pay the
applicable taxes according to the
procedure, and within the time
limits, provided under the Article
80, DTA.

Our study with regard to the tax
on real estate income (Chapter |,
Titte C) comes to an end at this
point. The tax on income from ag-
riculture and the tax on salary in-
come will be examined in coming
issues.
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is determined by due regard to:

- the type of materials used
(steel, or reinforced concrete
structure, steel beam roof, etc.),

~ the age and density of build-
ings,

- the purposes for which they are
allocated (residence, business, -
professions, etc.), and

the kind of ownership of the land
of the building and superstruc-
ture over it.

The body responsible for valuation
A body called The Real Estates
Valuation Committee (REVC) con-
sisting of 6 members is in charge
of determining the taxable value
of real properties. It comprises
the representatives of The Fi-
nance Ministry and some other
ministries and organizations re-
ferred to under the Article 64 of
The Direct Taxes Act (DTA). Some
local credible experts are also in-
troduced by the councils of cities
and towns to take part in the
committee.

The taxable values appraised by
the REVC remain valid until new
values are determined. In cases
where no taxable (transactional)
value is determined for a prop-
erty, the taxable value of the
nearest similar location shall ap-
ply (Article 61, DTA).

The transactional values so de-
termined, are usually published
by the General Directorate of Tax
Information - and Services
(Ministry of Finance), and those
interested can refer to it for more
information.

Business of erection and sale of
buildings _

Some individuals and corpora-
tions engage in the business of
erection and sale of buildings. As
far as the taxation is concerned,
this is a twofold or two-sided ac-
tivity. In first place, it involves the
transfer of real properties and
thus is subject to the tax on
transfer of real property as de-
scribed above. Besides that,
those engaged in such activity
carry out a business and have to
pay the tax on their profits. So,
they become subject to the provi-
sions of the Chapter IV, Title C,
DTA, regarding the tax on busi-
ness income, if they are individu-
als, and subject to ‘corporate tax
(Chapter V, Title C) in case they
are companies. The regulations
concerning business and corpo-
rate income tax will be studied
later. Few words, however, must
be stated about the relationship
of these two types of taxes at this
stage. A property constructed by
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‘As it was pointed out earlier, the

term “transactional value” in the
context of the lIranian tax law
means in effect the “taxable
value” and has nothing to do with
the actual prices of the relevant
transactions. The factors and ele-
ments that must be taken into
consideration for determining the
taxable (transactional) values are
as follows:

1. As regards the goodwill, the
type of business carried out in
the relevant property and other
factors effective on the value
thereof (Note 1 to the Article 79,
DTA);

2. In respect of urban lands, the
specifications and particulars
stated below:

-geographical position
(landscape, type of soil, under-
ground facilities, climate and alti-
tude of the area),

- legal conditions (whether the
property concerned has a single
owner or it is owned jointly by two
or more persons, the ownership
thereof is based on an official
deed or not, the property is

- leased out or there are no ten-

ants, etc.),

- urban services (water, electric-
ity, telephone, gas, hygienic and
sanitary conditions, education,

urban transportation and similar
facilities), '

- surface extent, and density of
population and buildings,

- the type of application of the
land,

- accessibility of verdant area
and shopping centers, and

- the type of roads, in terms of
transportation and traffic
(paragraph (a) of the Article 64,
DTA);

3. In case of agricultural and ru-
ral lands, the taxable
(transactional) value is deter-
mined by due regard not only to
the considerations stated in the
paragraph 2 above, but also to
the following particulars:

- distance of the property to the
town,

- type' of the produce and its
price,

- quality of the soil,

- quantity of available water,

- capability for mechanical culti-
vation,

- natural conditions of the land,
existence of roads, their type and
distance to the main road, and
whether the land, building or
trees of a garden belong to differ-
ent persons or not (paragraph (b)
of the Article 64, DTA); and

4. The taxable value of buildings
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of profit-shifting via transfer pricing manipulations are det-
rimental to a country’s continuing development”.

Under these conditions, which is properly described by the
above UN economic affiliate, and where the problem of
transfer pricing has become the issue of majority of states,
the excuses such as the attraction of foreign investment can
not hinder the effective and serious measures of govern-
ments for challenging the tax-avoidance tricks referred to
above, After all, one of the main motivations of policy-
makers for attraction of foreign investment, is the tax reve-
nue they may procure as a result of such investments.

The Maliyat journal considers itself bound by the duty to
study and analyze the subject of transfer pricing and ways
and means for eliminating the harmful effects of this proc-
ess for the economy of the country. We have done so in the
past, and will do our best in the future with the aim of fa-
miliarizing our readership with this issue of global signifi-
cance.

DR. ALIAKBAR ARABMAZAR

AN INTRODUCTION TO THE
IRANIAN TAX SYSTEM

By: Dr. Mohammad Tavakkol
(Garts)

TRANSACTIONAL (TAXABLE) VALUE

ln previous issues we studied the tax on properties first, then touched
upon the income taxation, by examining the tax on real estate income. In
this connection, the rental income taxation and the tax on transfer of real
properties and good will were reviewed, and it was stated that this latter
kind of income tax is usually determined on basis of what is termed the
“transactionial value”. Now the concept of transactional value and the
manner of its determination will be considered.
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awareness of the true nature of the multinationals’ meas-
ures and maneuvers, or due to fear of discouraging foreign
investment. Lack of adequate administrative infrastructure
has also some bearing on reluctance of such countries to
confront the matter sericusly.

The situation, however, is wholly different in most jurisdic-
tions, including a considerable number of developing coun-
tries. Tax authorities have, in general, become much more
aggressive in the transfer-pricing arena, and special regula-
tions are adopted in the tax code or other laws of the major-
ity of nations in this regard. Comments and rulings are also
systematically issued to supplement the law. The verdicts
rendered by administrative and judicial appeal fora have
also certain impacts on development of law in respect of
transfer pricing issues.

Studies, analyses, initiatives and reactions in this field have
led to a situation where not only the governments and tax
authorities, but also the academic and research institutions
have become interested in the subject of transfer pricing. A
considerable number of courses, seminars, etc. are set up
each year to provide education and training with regard to
this issue, and many books, brochures and periodicals
about this subject are published around the world.

A keen interest in the topic has been taken by certain inter-
national organizations such as the Organization for Eco-
nomic Co-operation and Development (OECD) and the
United Nations Conference on Trade and Development
(UNKTAD). These organizations, as well as the famous ac-
counting and auditing institutes allocate substantial re-
sources to studies in this respect, the outcome of which is
presented to the world as reports, books, etc.

In 1997, the UNCTAD organized an intergovernmental
working group of experts for studying the subject of trans-
fer pricing. In the final report of the group we find the fol-
lowing statement:

“Developing countries and countries in transition are in-
creasingly at risk until they adopt regulations which insure
the equitable pricing of transferred goods and services. The
economic consequences, most notably loss of tax revenue,
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IN THE NAME OF ALLAH

FROM THE PRESIDENT

The increasing expansion and complexity of economic, po-
litical, technological and legal relations of today’s world
have resulted in proliferation and development of cross-
border transactions among different countries and involve-
ment of transnational corporations in the economy and
trade of developing countries. These enterprises try to shift
the profits of their subsidiaries from one jurisdiction to an-
other by exploiting the differences in tax, customs and cur-
rency policies of various countries, in order to minimize
their global tax liabilities. The unavoidable result of such a
course of action is the deprivation of some nations - espe-
cially those of the developing countries - from a consider-
able part of their revenue. The main device employed by
those companies for achieving the above goal is the use of
transfer pricing tricks, utilized in transactions among the
members of these groups.

Such transactions and transferring include sales of raw ma-
terials, semi-finished and finished goods, machinery and
equipment, intangible assets (like technical know-how, pat-
ents, trade marks, etc.) and different types of technical, le-
gal, accounting and other services.

The extent of these intra-group transferring is mcreasmgly
rising, so that the aggregate effect of the tricks referred to
above may deprive many countries from a large share of
their tax revenue. Of course the consequences of unsound
and artificial transfer pricing are not confined to taxation
domain. The profit shifting through transfer pricing ma-
nipulation is also detrimental to a country’s economic de-
velopment and interests. The consequences of this process
may hamper and harm the business competition as well.
The false pricing methods can increase the profits of a
group and place them in an advantageous position in com-
parison with their competitors.

A number of developing countries have not yet approached
the issue seriously. This may be the result of either the un-
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